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woerenoence - Record shale oil, gas, & NGL production
U.S. Shale Oil Production U.S. Shale Gas Production U.S. NGL Production
(Millions of Barrels per Day) (Billions of Cubic Feet per Day) (Millions of Barrels per Day)
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Source: EIA
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ENERGY U.S. Net Exports of Crude Oil & Petroleum Products

INDEPENDENCE (Millions of Barrels per Day)
Source: EIA
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ENERGY Where’s all this shale oil & gas
—_— production going?

 Natural gas
« Domestic demand
* Pipeline Exports to Mexico
* LNG exports

* Crude oil & condensate
« Exports

* NGLs

* Petrochemicals
« Exports
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T The World Needs More Energy Supply

Quality of Life Differences Persist Around the World KINDER/MORGA

Even by 2030, IEA estimates 660 million people remain without electricity & 2.4 billion rely on traditional biomass for cooking

$70,000 O
Population size
Q-
$60,000
£ $50,000 wealth & energy demand
a are highly correlated
:
£ $40000 ~5 billion people live where GDP per capita
= is less than 20% of the U.S. on average
§ $30,000
o Vicdle Bt less than 5% of the world
& population lives in the U.S.
O 520,000 China
oo .SE Asia Large populations in developing economies will require
#0 i more energy to advance basic needs & quality of life
Africa
$-
0.0 1.0 20 3.0 4.0 5.0 6.0 7.0

ENERGY DEMAND PER CAPITA (tons oil equivalent, 2019)

0 (Total Primary Demand in Stated Policies Scenario).
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noeeenoenc: El@ctrification and Renewables

Grid decarbonization outpaces electrification of energy use

Percent
35% -
Renewable share of global
electricity generation,
30% - 0.55% per year since 2005
A
25% 4 7
-
20% -
r.....-l--._.-l"-..-"---. f...#_.i'
- ~ """ Electricity share of global
" final energy consumption,
0.23% per year since 2005
10% ’ '

1990 1995 2000 2005 2010 2015 2020

1

Source: BP Statistical Review of World Energy, JPMAM. 2022.

Two things need to happen to
decarbonize energy.

1) Increase electricity as a share of
global energy consumption

2) Increase share of low-emission
power sources in electricity
generation

Both are progressing slowly and there
are enormous obstacles to
accelerating progress especially for
the first point.
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woeeenoence: Modern Life is Energy Intensive

Global delivered energy consumption by sector and energy source (2020-2050)

quadrillion Brtish thermal units u|;:3f"
400 Outside the power sector,
350 renewables have not made
300 significant headway nor are
250 they forecast to.
200
150 renewables Industrial energy use is
coal significant, growing and
100 natural gas g . 9 . 9
“ electricity difficult to electrify due to
— petroleum physical, chemicaland cost
0 quics constraints
2020 2050 2020 2050 2020 2050 2020 2050 '
industrial transportation commercial residential
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INDEPENDENCE The Mar]UfaCturlng PrObIem

Electricity share of US industrial energy use unchanged

for decades, Share of industrial energy use
45% -

Matural gas
- 40%
As the chart illustrates,
electricity’s share in industrial 35% A
energy use hasn’tincreased 0% - Petroleum

since the mid ‘80s and has

. e
declinedoverthe past decade 5%
even as renewables have made 20% -
progress in the power sector. 15% A ~_Electricity
10% -
5% o
0% . .

1950 1960 1970 1980 1990 2000 2010 2020
Source: EIA, JPMAM. January 2023.
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noerenoenc: Trgnsportation & Oil Demand

Global oil demand by sector

Percent
Buildings

Oil refineries . 8%

Chemicals

2%
Other 2

Source: |[EA, JPMAM. 2022.

Power

Aviation & shipping

= Transport
= Non-transport

. Passenger

Road freight

Passenger vehiclesonly account
for 27% of oil demand. Assuming all
passenger vehicleswent electric,
and we stopped all oil usage for
power generation, we stillhave
69% of oil demand to solve.



AMERICAN
ENERGY
INDEPENDENCE

Natural Gas is expected
to grow its market share
and even oilis expected
to grow significantly on
an absolute basis
through 2040.

EPD Investor Deck, May 2021

All the Above Energy Strategy

Final Global Energy Consumption by Fuel

>20% growth anticipated 2019-2040

10,050 Mtoef

200 MMBOE/d 2040 12,321 Mtoe™
- . 2019 Other Other renewables =250 MMBOE/d
srerey consampren e 1% energy consumption
e Heat Coal
e e )
H'_i'#el ; Coal 39% Bioenergy 7%
Bioenergy  1p% 10%
10%

Electricity
19%

4,460 Mtoe

4,076 Mtoe Electricity 7% growth

24%

Natural Gas

17%

“All of the Above” is Needed

GDP per person in non-OECD is While 60% of the oil demand
projected to nearly triple from Most energy-intensive growth in the last decade was
2018 to 2050 manufacturing is expected to shift driven by transportation, 60% of
to non-OECD Asia, future growth is projected to be
increasingly to India driven by petrochemical
demand

(1) Mioe = million tons of oil equivaient, 1 toe — 39.68 MMBtu ﬂ

88% of next 1 billion entrants to
the middle class will be in Asia

Source: [EA 2020 World Energy Outlook, STEPS scenario
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INDEPENDENCE StrOng demand grOWth for LNG

LNG imports by region
BCM

1,000

Asia LNG demand 4% CAGR

800

600

400

200

0
2020 2022 2024 2026 2028 2030 2032 2034 2036 2038 2040

M Asia M Europe M Americas Rest of world

Shell LNG Outlook 2021
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ENERGY Europe’s Energy Dependence On Russia

INDEPENDENCE % of natural gas imports by source, 2021

Source: Bruegel.org
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American LNG to the Rescue

N.A. LNG export projects expected to drive an additional
12 Bcf/d of natural gas demand growth through 2030

Williams’ Asset Map' + Third-party Liquefaction Plants _— ForecastedN.A. Annual LNG Demand . .
» | Through 2030 (MMcf/d)? 200 | The U.S shippedits 1¢

| Forecast 200 | NG cargo from the
18000 | | ower 48 statesin

%1 February of 2016. In
2022, the US became
woe | Thelargest LNG

8,000 exporter ahead of
so0 | Australia and Qatar.

4,000

LNG demand ™
to grow by

{  +9.5Bcf/d

A

14,000
along 12,000
Transco states

. through2030

4
4
~, e

-
- -
e ———

"~
S
~ -
_________

2,000

0
2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

. . \__ H Sabine Pass Cove Point m Corpus Christi m Cameron
e ' = Elba Island m Freeport m Calcasieu Pass = Plaquemines
m Golden Pass ELNG Canada o Driftwood Woodfibre LNG

NYSE: WMB | 2022 AnalystDay | February22 2022 | www.williams.com 9
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woerenoence: The U.S. IS world’s largest LPG exporter

U.S. Exports of Liquified Petroleum Gases

Thousand Barrels per Day

2,500
Growth in U.S. Exports of
LPGs, comprised of - 000
propane, ethane and |
butane, continued

1,500
unaffected by the
pandemic.

1,000

500
0 1980 1990 2000 2010 2020
— U.S. Exports of Liquified Petroleum Gases
Eia Data source: U.S. Energy Information Administration



ENERGY Natural Gas Has A Bright Future

INDEPENDENCE US energy consumption by fuel source (quadrillion BTUS)
Source: EIA
2021
history projections
50
Petroleumand other liquids
40 P—
Natural gas
30
20 Other renewable energy
10 (N:uc:ear
— T ——— o
M/‘, Hydro
O+ = = . . . . .
1990 2000 2010 2020 2030 2040 2050



AMERICAN
ENERGY

woerencence — \Why America is dominant in shale exploration

World-class energy sector with deep, highly skilled labor force

Existing infrastructure allows connectivity to new plays

Highly developed capital markets

Strong entrepreneurial culture

Constant innovation driving improved productivity

Accessible supplies of water and sand for fracking

First mover advantage has created substantial enduring advantage

Mineral rights belong to property owners (rare globally)



Vast network of pipelines

ENERGY

AMERICAN
INDEPENDENCE
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Balance sheets are healthy

Breakdown of Credit Ratings
Standard & Poors

Porifolio companies maintain prudent leverage based
on long-dated contracts and are self-financing growth
projects through retained cash flows.

Poriffolio Financial Metrics A- 7.8%

BBB+ 14.5%

Debt/2023 EBITDA 3.6x BBB 31.7%
BBB- 28.6%

Median Credit Ro’ring BBB Investment grade & cash 72.6%
2023E Dividend 5 4x BB+ 4.8%
Coverage ' BB 4.5%

. BB- 7.3%

% Business Fee-Based 21% Nof Rated g
% growth equity self- 899 Non investment grade 27.4%

funded

Data as of 6.30.23. Company guidance. Consensus Estimates and SL Advisors estimates.
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INDEPENDENCE More to midstream than Crude Oil

Midstream Porffolio by Primary Business

* The midstream is predominantly a natural gas &
NGLs business.

 U.SLNG exports are now over 11BCF/D, up from
zero in 2015, and are expected to hit 20 BCF/D
by 2026 allowing U.S natural gas access to

higher global prices. Refined
Products, 5%

LNG, 22%

* NGLs are the building blocks for the
petrochemical industry which is expected to
continue to grow for the foreseeable future.

Source: Primary Business of Portfolio Data as of 6.30.23 20




AMERICAN

e EREY Petroleum and Natural Gas are

INDEPENDENCE . .l f US E t.
U.S. energy consumption by source, 2021
biomass 5.0% === petroleum 36.0%
renewable nonrenewable
heating, electricity, transportation - transportation, manufacturing, electricity
hydropower 2.3% natural gas 32.2%
renewable nonrenewable
electricity heating, manufacturing, electricity,
transportation
' wind 3.4% : 10.8%
bl coa .07
7~ :e,li‘i::y . \ nonrenewable
‘ electricity, manufacturing
solar 1.5%
renewable nuclear (from uranium) 8.4%
heating, electricity @ nonrenewable
electricity
geothermal 0.2%
@ renewable
heating, electricity
Source: EIA
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woerenoenc: Coal dominates Chinese energy

Figure 1. Total primary energy consumption in China by fuel type, 2021

petroleum

L) hydropower

8%

natural gas
9%

nuclear
non-hydro 2%
renewables
7%

Data source: BP Statistical Review of World Energy 2022
f\ Note: Total may not equal 100% because of independent rounding. Includes only
Cla’ commercial fuel sources and does not account for biomass used outside of power generation.
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Differentiated from Alerian

« Our porifolio is focused on more natural gas &
NGL pipelines and LNG liquefaction and less on
crude and refined products pipelines. Natural

gas and NGLs (feedstock for petrochemical
industry) are forecast to grow for decades
whereas crude and refined products demand is
expected to stagnate.

 Natural gas & NGL pipelines as well as
liquefaction trains are majority contracted from
demand pull (i.e. Utilities and Petrochemical
plants) with long-term reservation fee (take or
pay) contracts.

« Gathering & Processing infrastructure has more

volatile cash flows and is mostly supply push vs
demand pull

Source: EIA, Alerian, Data as of 6.30.23

60%

Midsiream Porifolio by Primary Asset

50%

40%

30%

20% -

10% -

0% -

Pipelines: Pipelines: Gathering & LNG
Natural Gas & Petroleum Processing Liquefaction
NGLs

= SL Advisors ™ Alerian: AMZ

23
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noeeenoence — Midstream moves away from MLPs

« Beginning with Kinder Morgan in 2015, many
MLPs with public GPs structured as Corporations
were bought in by the corporate parent to
eliminate IDRs and better align governance
rights with the goal to lower their cost of capital.

Portfolio by Company Structure

* The Tax Cuts and Jobs Act of 2017 lowered the
corporate tax rate to 21% from 35%. While MLPs
also benefited from the 20% pass-through
reduction on qualified income, its effect is muted
as MLP income is mostly tax-deferred.

MLP, 30%

* In March of 2018, FERC announced it would no
longer allow MLPs to recover an Income Tax Canadian
Allowance for cost-of-service FERC regulated C°fl°1°3f;“°"
assets (i.e interstate natural gas pipelines). It P
later softened its stance, but damage was done.

Portfolio data as of 6.30.23 24
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woerevoence— Finding value in the midstream

Dividend Yields (TTM)

6% 5.3%
Despite growing cash 57 4.5%
flows and dividends, the 47 3.2%
midsiream trades at a 3%
substantial discount to 2%, 1.5%
other “yield” sectors. 1% .
0%

S&P500 Utilities REITs SLA MLP
[SPY] [XLU] [VNQ] SMA

Data as of 6.30.23
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SL Advisors SMA Strategy

« SMA — SL Advisors MLP & Energy Infrastructure
 Receive K-1s (approximately 6)
* Platforms: Schwab & Interactive Brokers
« $1 Million minimum

- Performance (net of fees)

M 9.4% 10.0% 22.0% 30.1% 7.8% 4.8% 11.3%

Alerian MLP
Index 5.4% 9.7% 30.5% 30.7% 6.2% 0.9% 8.2%

Performance greater than one year is annualized. Net of fees. Data as of 6.30.23
*Inception date: 4.30.2009. SL Advisors was founded in April 2009.
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Simon Lack, CFA - Founder, Managing Partner

* Co-creator of the American Energy Independence Index and Portfolio Manager of
the Catalyst MLP and Infrastructure Fund.

e Prior to founding SL Advisors, Simon founded the JPMorgan Incubator funds, two
\3' private equity vehicles that took economic stakes in emerging hedge funds
LN / (including Alerian) and sat on JPMorgan’s investment committee allocating over $1
& ‘ billion to hedge fund managers. Prior to that, he ran North American Fixed Income
Derivative and Forward FX trading for JPMorgan.

Henry Hoffman, CFA - Partner, Portfolio Manager

* Portfolio Manager of the SL Advisors MLP & Infrastructure SMA strategies. Co-
creator of the American Energy Independence Index, Co-Portfolio Manager for the

‘..' Catalyst MLP and Infrastructure Fund. Co-Portfolio Manager for the Rational
S Inflation Growth Fund
R
* Prior to joining SL Advisors, Henry worked as a buy-side equity analyst for PNC
Capital Advisors and as a private equity real estate analyst for PNC Realty Investors.
Henry graduated from Duke University with a B.S in Economics and Minor in
Chemistry.
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woerenoence - Disclosure & Contact Information

« This document has been prepared solely for the purpose of determining your level of interest in a potential new managed account

relationship and to provide dgeneral background information on SL Advisors, LLC. It is not an offer to sell (or solicitation of an offer to
buy) securities in the United States or in any other jurisdiction.

« Any reproduction or distribution of this document, as a whole or in part, or the disclosure of the contents hereof, without the prior
written consent of SL Advisors, LLC, is prohibited.

* Notwithstanding the general objectives and goals described in this document, readers should understand that SL Advisors, LLC is not
limited with respect to the types of investment strategies it may employ or the markets or instruments in which it may invest (subject to
any contractual arrangements and/or applicable law). Over time, markets change and SL Advisors, LLC will seek to capitalize on
attractive opportunities wherever they might be. Depending on conditions and trends in securities markets and the economy

generally, SL Advisors, LLC may pursue other objectives or employ other techniques it considers appropriate and in the best interest
of its clients (subject to any contractual arrangements and/or applicable law).

« This document contains certain “forward-looking statements,” which may be identified by the use of such words as “believe,” “expect,”
“anticipate,” “should,” “planned,” “estimated,” “potential” and other similar terms. Examples of forward-looking statements include, but
are not limited to, estimates with respect to financial condition, results of operations, and success or lack of success of any particular
investment strategy. All are subject to various factors, including, but not limited to general and local economic conditions, changing
levels of competition within certain industries and markets, changes in interest rates, chan%es in legislation or regulation, and other
economic, competitive, governmental, regulatory and technological factors affecting a portfolio's operations that could cause actual
results to differ materially from projected results.

« References to indexes and benchmarks are hypothetical illustrations of aggregate returns and do not reflect the performance of any
actual investment. Investors cannot invest in an index. There can be no assurance that current investments will be profitable.

+ Actual realized returns will depend on, among other factors, the value of assets and market conditions at the time of disposition, any
related transaction costs, and the timing of the purchase.

908-232-0830
sl@sl-adv isors.com
WWW.sl-adv isors.com
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